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REPORT TITLE: BILL 78: TAXATION AMENDMENT ACT, 2007 (FOOD BANK DONATION
TAX CREDIT FOR FARMERS)
FROM:

Janet Menard, Commissioner of Human Services

RECOMMENDATION
That Bill 78: Taxafion Amendmenf Acf, 2007, to provide farmers with a tax credit for the
donation of agricultural products to food banks, be supported;
And further, that a copy of the report of the Commissioner of Human Services, dated
February 17, 2011, titled "Bill 78: Taxafion Amendmenf Acf, 2007 (Food Bank Donation
Tax Credit for Farmers)", along with related resolution, be sent to the Legislative
Assembly of Ontario for submission to the Standing Committee on General Government,
to MPP Bob Bailey, the Ontario Association of Food Banks and the Association of
Municipalities of Ontario (AMO).

meet the demand due to declining food donations and increased use of food banks.
Bob Bailey, MPP for Sarnia-Lambton, presented a private members bill named "A Bill to
Fight Hunger with Local Food" to the Legislative Assembly of Ontario for a Second
Reading Debate. Bill 78, entitled the Taxation Amendment Act, 2010, if passed, will
provide a non-refundable tax credit to farmers who donate their unsold produce and other
excess food to local food banks.
The Ontario Association of Food Banks (OAFB) has circulated a petition, seeking support
of a tax credit which calls upon the Legislative Assembly of Ontario to call Bill 78 to

DISCUSSION

1. Background
Due to the economic downturn and impacts of the recession on our communities, many
households have struggled to put food on their tables and have been forced to use food
banks for support. Unfortunately, food banks are struggling to meet the demand due to
declining food donations.
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Bill 78 is a Private Member's Bill introduced by Sarnia-Lambton MPP, Bob Bailey. If passed,
the Taxation Act, 2007 would be amended to provide farmers who donate certain
agricultural products with a non-refundable tax credit.
On September 16, 2010, Bill 78: Taxation Amendment Act, 2007, passed the second
reading at the legislature. The Bill requires an amendment to the Taxation Act, 2007 to
provide eligible Ontario farmers (primary producers and processors of livestock, dkry
products and fresh fruits and vegetables) with a non-refundable tax credit. The tax credit is
worth 25 per cent of the wholesale value of certain donated agricultural products to
registered Ontario food banks.
The tax credit model has been implemented in several U.S. States, including Oregon, North
Carolina and Colorado.
In order to move Bill 78 forward, the Ontario Association of Food Banks (OAFB) is seeking
support by way of a province-wide petition that calls upon the Legislative Assembly of
Ontario to call Progressive Conservative MPP Bob Bailey's Bill 78, to Committee for
consideration to be ordered for a third reading and immediate implementation.
At the October 4, 2010 meeting of Sarnia City Council, the resolution to adopt Bill 78 was
adopted.
The Ontario Association of Food Banks (OFAB) report several factors contributing to the
increased need for donations to Ontario food banks:
1. There has been an increase of 20 per cent in food bank usage over the past year1,
resulting in approximately 375,000 Ontarians using their local food bank on a
monthly basis. This increase is reported as the highest number of users ever for the
province of Ontario.
2. The number of donations from large manufacturers and corporate food donors has
decreased as a result of the recession. Specifically, food donations have decreased
by more than one million pounds in 2008 alone.
3. Large food manufacturers such as Campbell's (Listowel), Cangro (St. David's and
Exeter), and Quaker (Trenton) have closed in Ontario.
4. It is estimated that 25 million pounds of agricultural product is disposed or ploughed
back into farmer's fields because farmers lack the resources or incentive to collect
and distribute agricultural products.
By 2014, OAFB has estimated that its member food banks will have the capacity to absorb a
maximum of 6.8 million kilograms of fresh produce. Ontario accounts for 35 per cent of food
bank use in Canada.
2. Bill 78: An Act to Amend Taxafion Acf, 2007

Bill 78 will benefit farmers and food banks alike; specifically, in 2010 it is believed that the
investment for the tax credit will be approximately $525,000 if the tax credit achieves its
intended effect of encouraging food donations.
This statistic represents the individual client, not the number of times the individual was served in 2009
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a) Specific Key Benefits
The tax credit will result in a number of beneficial outcomes:
1. Agricultural products are accessible to food banks and its users;
2. Improve the nutritional value, quality and quantity of food distributed to low-income
families;
3. Provide support to local farmers with greater incentive to donate surplus or
unsaleable products;
4. Increased consumption of Ontario products.
CONCLUSION

Food banks across Ontario continue to struggle with increased demand for service and
pressures on their available food supplies. Support for this legislation has been received from
the Ontario Federation of Agriculture, the Ontario Association of Food Banks, the Fruit and
Vegetable Grower's Association of Ontario, the Holland Marsh Growers' Association, the
Salvation Army and many food banks across the province. It is recommended that the Region
of Peel support Bill 78, and that the resolution (Appendix I) be forwarded to the Standing
Committee on General Government, Sarnia-Lambton MPP, Bob Bailey, the Ontario Association
of Food Banks, and the Association of Ontario Municipalities (AMO).
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Janet Menard
Commissioner of Human Services

Approved for Submission:

- D. Szwarc, Chief Administrative Officer
For further information regarding this report, please contact Gurpreet Malhotra at extension
4862 or via email at gurpreet.malhotra@peelregion.ca
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APPENDIX I

Whereas, due to the economic recession and its continued negative impact on families, many
Ontarians are struggling to feed their families and increasingly having to turn to local food banks
for assistance;
And whereas, the use of food banks has increased by 20 per cent, providing food for an
unprecedented 375,000 Ontarians in 2009, and 40 per cent of all food banks have reported not
having enough food to meet the rising demand;
And whereas, Ontario's food banks have lost one million pounds of donated food due to the
closure of many major food manufacturing plants across Ontario;
And whereas, Ontario farmers currently dispose of or plough back into their fields, an estimated
25 million pounds of fresh, nutritious food each harvest;
And whereas, economists predict that in 201I,there will be a five to seven per cent increase in
the cost of food as a result of poor crops and rapidly rising oil, wheat and sugar prices;
Therefore be it resolved, that the Region of Peel support Bill 78, and that this resolution be
forwarded to the Standing Committee on General Government, Bob Bailey, MPP for Sarnia
Lambton, the Ontario Association of Food Banks, the Food Distribution in Peel Network and the
Association of Municipalities of Ontario (AMO).

