MEMBERS' ADVISORY

FCM's Response to the Federal Budaet
Finance Minister Jim Flaherty introduced the 2010-1 1 federa
yesterday. In a statement released immediately following this announcement, FCM
President Basil Stewart applauded the federal government for protecting core
investments in cities and communities as it reduces the federal budget deficit. These
investments will help local governments - and Canadian property tax payers - build the
infrastructure that is the backbone of our economy and quality of life.
Specifically and importantly, the government is standing by its promise to permanently
invest $2 billion a year in gas tax revenues in safer roads and bridges, quality public
transit, and clean drinking water. This commitment, along with the protection of existing
funding for affordable housing and the GST Rebate for municipalities, is helping local
governments build greener communities that can compete for new jobs, talent, and
investment in the post-recession world.
Canadians can't afford to relive the 1990s deficit-fight, when federal and provincial
budget deficits were shifted on to their property tax bills, or paid for with cuts to local
services. Today's budget protects Canadians by protecting their communities.
The budget also committed to continue the stimulus plan through the end of its planned
second year, in March 2011, which will reassure communities undertaking stimulus
projects that the partnership forged with the federal government continues. The
Government of Canada must now work with provinces and territories to monitor stimulus
projects, identify regional challenges, and show flexibility where delays are caused by
factors outside of municipal control. As stimulus spending winds down, we will be urging
the federal government to put this partnership to work tackling the longer-term problems
playing out in our communities, from street gangs to homelessness to climate change.
Municipalities had a lot at stake in this budget, with billions of dollars in stimulus funding
programs in mid-roll out, as well as billions more in ongoing core funding threatened by
the need to eliminate the fiscal deficit. The budget has delivered good news for our
sector, and sets us up well to build on our gains in a post-recession and post-deficit
environment.
For President Stewart's full statement, as well as a more detailed staff analysis of the
budget's implications for municipalities, go to
http://www.fcm.ca/enslishnliew.asp?mp=l &x=l279
Please contact Adam Thompson, Policy Analyst, at athompson@,fcm.ca with questions
or comments about the budget.
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